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AIT/CCNAA THIRD YEAR REVIEW
AND CONSULTATIONS O THE NACHINEZ TO0OL VRA
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s letter of February 23, 1990. Any
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ted against the 19290 zuota, as such guotsz
d in accordanc2 with the VRA. There is no

rer, in accordance with \rticle V7 0of the ¥RAa, of
s unfilied quota for machining centers.
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under c¢ritical elemants, o
to orocu-_ 2 cashlngs outside of a2 VRA sourc

under critical elenments, Sirms would
d to maﬂhwna 2 castings outside o0f 2 VRA source

1 point, A1l models that AIT has previous

ined met the criteria and SO lnFo_“ed CCNZEA would
ue to be governed by the existing criteria. Both
would forma ly sign the current and amended criteria
NC machine tools, as well as the criteria for non-NC
tools,
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epresented by AIT declares that the current
and amended critaria for the Arrangement Products are no
aore onerous in any sense than the current and anended
criteria applicable to Arrangement Products in the
Arrangement between the Goverament of Japan and the
Government of the United States of america Concerning Trade
in Certain Machin2 Tools (the "Japan Criteria“), and ¢
amended criteria shall take effect on such daie as the
amanded Jaoan Crxtarla take effect, AIT will notify C
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0f such Eec ive date,

Nothing in paragranh 2 shall affact the application of the
critaria presently in effect under ths VYR,
Both sides agrzee that the Third Year Review has been
conciuded and that the VRA will remain in effect through
NDecember 31, 19291, Roth sides also note that this VRA endis
on Dacember 31, 1991 There is no provision in the VRA for
an 2xtsnsion beyond SJ“Y date, .
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Exports valued at $2500--Both sides agree that

extent products valued at under $2500 are exclu
coverage, this figure shall he raised by 10 perc
$2750, as of Januvary 1, 1992, and by an additiona

percent,

Overages
that any
shall be
and 1991
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to $3025, as of January 1, 1991,

of Licensed Shipments of NC Lathes--AIT agrees
overage of licensed shipments of MNC lathes in 1989
spread out and applied equally against thes 19990
axport ceilings. AIT further agrees not to

reguast any additional reduction as a penaliy,

Both parties shall review their raspective oblizations
under the VRA with réspect to shipments to the territory
represented by AIT through third countries which are
determined by AIT to be unlicensed Arrangement Productis and
which are affected by obligations of the authorities of the
territory represented by AIT with other nations. However,
this review shall not include consideration of machine
tocls transshipped through Israesl addressad in paragraph 1.
The parties shall hold consultations as soon as possible to
determine the treatment oOf such uniicensed Arrangement
products, it heing the understanding of the aathorities
represented by AIT that the ultimate destination of
Arrangement Producis may not bde known to the authorities
representad by CCNAA at the time 0f their exportation.
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AGREED MINUTE

an Institute in Taiwan (RIT) and Cootdination Council f

the Lo;low1ng principie

used to determine when exports of machine tool component
unassembled machine tools or %Xits (hereinzfter refarre

compiete machine tools") Zor purposes of

the CCNAA-AIT Machine Toosl VRA, and coqsevueﬂtly cou

These principles zpply to non-NC

d non-NC milling machines,
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2d in Appendix 1 and
not exportsd Iroem a
to be substantially
not exported from a

2, points are allocated for
VRA source. Exporits will be
complete machins tools if

VRA source account for less th
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nants not exported f£rom a2 VRA source must account for 10
ocints. There must he a aininum of five points in criti
nts,
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riteria shkall ply to all machine tool components

d directly or directly to the territory represented

rough one or more third couniries. Components exporta
e territory rap:esaﬁtnd by CCHAA that are further

ssed in third couniries and subsequently re-exported :o

erritory represented by AIT should be treated consistent
these principles.
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CRITERIA FOR SUBSTANTIALLY COMPLETE NON-NC LATEHES

AIT and CCNah will determine on the basis of the criteria outlined
below when imports of machine tool parts constitute 2 substantially
complete machine, This detsrmination will bhe made by machine tool

model and irrespective of the number of separate shipments in which
the parts destined for a particular consignee enter the territory
represented by AIT,
Imports will be considered substantially complete machin2 tools and
be counted against VRA c=2ilings based on the llsbed components that
re import2d from Japan or the territory reprasented by CCNAA,
&1r°ct1y or indirectly through third parties. Points zare scored Ior
components that are not imported from Japan or the territory

represanted by CCNAA.

Critical =lements (must have a minimum of 5 points)

major castings/‘ Brications -- 1 point each
machining of major castings/fabrications -- 1 point =2ach
manufacture and assembly of spindie -- 1

major castings/fabrications include:

bed
headstock
tailstock
carriage
cross slids
apron

Qther :tlemants

ive motor --

ge mechanisa
fFeed change mechanism -- 1
lead scraws -- 1
electrical system -- 1
lubrlcatlon system -- 1

sheet metal fabrications -- 1

spindle 4r
speed chan
~

|
|
I-.‘

Qther Elements -- 1 point each

leaé screws

electrical systan
lubrication system

sheet metal fabriczations

nead 1C¢ points to pass
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AGREED MINUTE

The Amariczn Institute in Taiwan (AIT) and Coordination Council for
Horth American Affairs (CCNAA) agree :that the following nr1nc1ples

should be used to determine when cxports of machinz tool comoponants
constitote unassembled machine tools or kits (hereinafter referred

to as "substantially complete machine tools") for purposes of

rticle 2 of the CCNAA-AIT Machine Tool ¥RA, and conseguentlv couni
gainst VRAA export ceilings., These principles apply to NC labthes

mach;q-ng centers and NC milling machinss,

1.
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As indicated in Appendix 1 and 2, points are allocated for
components not exported from a VRA source. Exports will be
considered to be substantially compleie machine tools if
components not exported from a VTRA source accoant for less than
12 points,

In order for exports not to count against VRA export ceil
components not exported from a VRA source must account fo
rore points. There must be a minimum of six points in crit
elements, of which at least two points must be in the
castings/machining/fabrications sub-group
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These criteria will be applied to each model and type of subject
machine tool,

In the event that components for one machine tool ars exported
from the territory represented by ZCNRA in more than one
shipment, they shall be treated as one machinz *ool.
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CRITERIA FOR NON-NC MILLING MACHINES

IT and CCNAA will determine on the basis of the critaria ouatlinad
below when imports of machine tool parts constitute a2 substantially
complete machine, This determination will be made by machine tool
model ané irrespective of the number of ssparate shipments in which
the parts destined for a particular consignee enter the territory

representad by AIT.

Imports will be considered substantially complete machine tools and
be counted against VRA ceilings based on the listed components that
are importad from Japan or the territory represesnted by CCNAA,
directly or indirectly through thiré parties, Points are scoreé Inr
components that are not imported from Japan or the territory
represented by CCNAA.

Critical EZlements (must have a minimum of 5 points)

major castings/fabrications -

i 3
machining of major castings/febrications -- 1 point each

1]

major castings/fabrications includ

base/column
knee

saddle
tanle

S e s

head
ram (where applicablea}

-4

e

spindie assembly --

Other Elements

spindle motor -- 1
leadscrews == 1
feed/speed mechanism -~ 1
electrical system -- 1

lubrication system -- 1

hydraulic system (where applicable) =-- 1
sheet metal fabrications =-- 1



CRITERIA FOR SUBSTANTIALLY COMPLETE MACHINING CENTERS
AND NC MILLING MACHINES

AIT ané CCNAR will determine on the basis 0f the criteria outlinezd
below when imports of machine tool parts constitute z substantially
complete machine. This determination will be made by machine ool
model and ir respec.z e of the number of separate shipments in which
the parts destined for 2 particular consignee entar the territory

represented by AIT.

Imports will be considersé substantially complete machine tools =
be counted against VR ceilings based on the listad componenis thaz
are imported from Japan or the territory represented by CCNAA,
directly or indirectly through third parties., Points are scored for
components that are not imported from Japan or the territory
reprnsented by CCNAA,

Critical Elements (must have a minimum of 6 points, of which a
minimum of 2 points must be in the castings/fabrications/
machining subgroup)

software: source £od
servo érives (amplif
servo motors -- 1

NC control -- up to 3*

major castings/fabri

2tions -- up to 2**
machining of maior castin

5
gs/fabrications ——- up to 2%%

-

.

spindle assembly (including speed chancge mechanism) -- 1
ballscrews - 1
automatic tool changer and tool magazine (if applicable) -- 1

Other Elements

spindle motor -- 1

electrical system -- 1

coolant system ~=- 1

hydrauvlic system -- 1

lubrication system -- 1

pneumatic system -- 1

sheet metal fabricztions -~ 1

chip removal system (if azpplicable) -- 1

need 12 points to pass
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*Ior control:

printed circuit board

circuit board assenbly

circuit testing, cycling and burn-in, functional systems testing
cabinet (including card racks)

microprocessors

wire harnesses and elgsciric cables

operator's panel

CRT

power supply unit

iZ 2 of azbove get 1 point

if 5 of above get 2 points

if 7+ of above get 3 points

{must either get credi: for printed circuit boarés or
microprocessors to gualify for any points)

**major castings/fabrications include:

bed/base

saddle {if applicable)
column

table/pallet

head/ram

2 castin

tings/fabric
3+ casti

ca n
gs/fabric

gs tions get 1 poi
n ation e

t poli

:Jrr

machining of 2 castings/fabrications get 1 point
machining of 3+ castings/fabrications g2t 2 points
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Dptpres 3- 1989



CRITERIA POR SUBSTANTIALLY COMPLETE MACHINING CENTERS
AND NC MILLINGC MACEINES

AIT and CCNAA will determine on the basis of the critaria outlined
below whan imports of machine tool parts constitute a substantizlly
complilets machine. This determination will be made by machine o0l
model and irrespective of the number oI separats shipmants in which
the parts destined for a particular consignee entasr the territory
represented by AIT,

Imports will be considered substantially compleste machine tools ang
be counisd against VRA ceilings based on the listed components that
ara2 Imporit2d from Japan or the territory rapresented by CCN22,
di:ac“‘y or indirectlyv through third parties., ©Points zre scored £or
components that are not imported from Japan or the territory

represented by CCNAA,

which 2

Criticel Elaments (mus:t havz a2 ain
e

mininum of 2 points must be in th
machining subgroup)

software: source code -- 1
s2rvo drivns (ampiifiers) --
servg motors =-- 1

NC control -- up to 3*

[

najo* castings/fabrications -~ up to 2%*

machining of major castings/fabrications —-- up to 2*%*

spindle assembly (incliuding speed change mechanism) -=- 1
ballscraws —— 1

automatic tool changer and tool magazine (if applicable) -- 1

QOther Elements

spindle motor -- 1

elsctrical system -~ 1

coolant sysiam -- 1

hvdraulic system -- 1}

iubrication system -- 1

pneunatic system -- 1

shest metal £fabrications == 1

chiz removal systam (if applicable) -- 1

need 12 points to pass
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*for control:
printed circuit board
circuit board assembly

ircuit testing, cycling and burn-in, functional systems
cabinet ( ncluding card racks)
microprocessors

wire harnesses ané elsciric cables
operator's panel

CRT

power supply unit

if 3 0f above get 1 point

if 5 of above g2t 2 points

if 7+ of zbove get 3 points

{must either get creditc for printed circuit boards or
microprocessors to gualify for any points)

**major castings/fabrications include:

bad/hase

saddle (if applicable}

column

table/nzllet

head/ram

1-2 castings/fabrications get 1 point

3+ castings/fabrications get 2 points

machining of 1-2 c_suzﬂos/fabrications get 1 point
machining of 3+ castincs/fabricaticns get 2 points
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CRITERIA FOR SUBSTANTIALLY COMPLETE NC LATHES

AIT and CCNAA will determine on the basis of the criteria outlinzd
below when imports of machine tool components constituie a
substantially complete machine. This determination will be made by
macihine tool model ané icrespective of the number of separate
shipmenis in which %the components destined for & particular
consignes anter the territory represanted by AIT,
Imports will be considered substantizlly conpleiz machine tools zn&
he counied acainst VRA ceilings based on the listaed components that
are imported from Japan or the territory represanited by CCONAA,
directly or indirectly through third parties. Points are scored £
components that are not *ﬂported from Japan or the territory
reu'eseﬁteé by CCNaz.
Critical Zlements (must have 2 nminimum of 6 points, of which a
minimum 0f 2 points must be in the castings/Zabrications/
machining subgroup)

softwarse: source code -~ 1

servo drives (amplifiers) -- 1

servo motors -- 1

NC control -- up to 3%

major castings/fabrications -=- up to 2%*%

machining of mzjor £fabrications/castings —- up to 2**

spindle assembly (including speed change mechanism) -- 1

baiiscrews —-- 1

avtomatic tool changer and tool magazine (if applicable) -- 1

Other EZlements

spindle motor -- 1

electrical systenm -- 1

coolant system -- 1

hydraulic svstem -= 1

lubrication system -- 1

pneumatic system (if appliceble) -- 1
sheet metzl Zabrications -- 1

chip removal system (if applicable) -- 1
nzed 12 points &0 pass
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*for control:

printed clrcuit board

circuit board assembly

circuit testing, cycling and burn-in, functiconal
cabinet (including czaré racks)

microprocessors

wire harnesses and elect
operator's panel

CRT

power supply unit

[E24

[

i¢ cabiss

1 point for 3 of above

2 points for 5 of above

3 points for 7+ of above

(must either get credit for printed circui%t boeard
microporcessors to gualify for any points)

**major castings/fabricztions include:

bad

headstock

carriage

cross-slide and turret(s)
tailstock (if applicable)

point for 2 castings/fabrications
points for 3+castings/fabrications

XS I o

point for machining 2 castings/fabrications
points for machiningc 3+ castings/fabrications

[XS 3 o)

systems testing
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AIT and CCNAA will destermine on the basis of the criteria outlined
below when imports of machine tool components constitate &z
substantially compliete machine. This determination will be made bv
machine tool model and irrespective of the number of separate
shipments in which thz components destineé for a particular
consignse enter the territory represanied bv AIT.

Imports will be considered substantially complete machine tools a2nd
be counteé against VRA ceilings based on the listed components that
are impor:ted £rom Japan or the territory :epresented by CCNRA,
directly or indirectly through third partiss Points are scorsd for
components tnat are not imported from Japan or the territor
representeé by CCTHAA.

Critical edents {must have a minimum of 6 points,
minimum of 2 points must be in the castings/Zabricza:i
machining subgroup)

l’J

=o‘““a:e: source coJe --1

se—vo moto;s - l
NC control -- up to 23*

maior castings/fabrications -- up to 2%*

machining of major fabrications/castings -- up to 2**

spindle assembly (including speed change mechanism) -- 1
ballscrews == 1

automatic tool changer and tool magazine (if applicable) -- 1

spindle motor -~ 1

electrical svstem -- 1

cooliant system -=- 1

hydraulic system -- 1

lubricztion sysism —- 1

pneumatic system (if applicable) -- 1
sheet metal fabrications -- 1

chip removal system (if applicable) == 1
need i2 points to pass



*for control:

printed circuit board

circuit board assembly

circuit testing, cyecling and burn-in, functional systams %festing
cabinet (including card racks)

microprocessors

wir2 harnasses and elactric cablas

operztozr's pansl

CRT

1l point for 3 of zbove

2 points for 5 of above

3 points for 7+ of abowve

(must either gei cra2dit for printed circuit bnards or
microporcessors to qualify for any points)

(TN

**major castings/fzbrications include:

bed

headstock

carriage

cross—-slide and turret(s)
tailstock (if appliczble)

1 voint for 1-2 castings/fabrications
2 poinkts for 3+cas:tincs/fabrications

point for machining 1-2 castings/fabrications
points for machining 3+ castings/Zabrications
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