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= | 7040 N, Mears §L

171 Flaer
- Adingrea, Firginia 11209
October 24, 1279
Xensgin C., Shah, Represantative
Coacsdinaticn Council for Narth
American Affairs

5161 River Road
Washington, DC 20078 -

r
Pear Mr. Shah:
I have the heonor to refer to recent discussions concerning
our bilaceral. trade. During these ciscussicons, it was
noted that as 2 result of the Tekyo Round tracde nego-
tiations, reductions in United States tariffs ars exsected
thet will benefit exports from Taiwan, and.it was agreed
"that-in consideration of these concessicns, measurss will
be implemented in Taiwan that will Lenefit exports Ifrtom
the United Statas. This lstter describes these raciprocal
actions mors fully. ‘

It is understocd that among the Tokvo Found concsssions to
be made bv the United States and to be implemented
domestically on a non-discriminatory basis will be included
certain tariff concessions which have been discussed among
us and which are included in the United States' Schedule XX
€azczitad with the GATT, 2 copy of which has been furnished
te your cdelegation. Those tariff concessions enumerscted in
Annex I toc this letter will also be implemented in the
United States on a non-discriminatiory besis. We understand
that those icems contained in the U.5.Schedule XX for which
exports from Taiwan constituted ten percent or more of
total U.S. imports in 1876, as well as a2ll articles
gescrirced in Annex I to this lekter, have besn considsrsd in
establispnipg the initial bilaterazl bzlance. It is further
understood that the implementation in the United States

of tariff concessions referred to in this letter will

begin on January 1, 1280, in accordance with the staging
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dispute settlement mechanism for metters falling within
the purview of those non-tariff agreements enumeraced
above. -~

We are confident that amiczble acdjustments will be made
if necessary to ensure that the bilateral undertzkings
described in this exchange of letters:remain appropriatel
balanced. - .

Every effort will be made te consult throuch aporopriate
channels on any trade matters, including those covered
by this laccer.
It is further understood that both sides will consider
favorably incorporatinc matters covered by this letter
into other arrancements at an aporopriate time.
Sincerely, -
rF
{ "/
QA G e
David De=zn
Chairman of the Board
ané Manacing Director
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Jinzzion Coaundt! for Novan Ammiean A

Cifize i US.A
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(R

3181 River Read Wastngron D C. 200]2
Octocber 24, 197%
Mr. Davié Dean
Chairman of the Board and
Managing Director
2Zmerican Institute in Taiwan
1700 North Moore Street
Arlington, Virginis 22209
Deaxr Mr, Dean: .
I have the honor to acknowledge :aé&;;: of your lettsexr
of today's dzte, which reads as follows:
"Dear Mr. Shah:
'I have the honor to refer to recent discussions
concerning our bilateral trade. During those
discussicns, it was noted thst as a2 result of the
y Tokyc Round trade negotiations, reducticns in
- United States tariffs zre expected that will
benefit exports from Taiwan, end it was agraad
that in consideration ¢©f these ccocncessions,
measures will be implemented in Tziwan that
will benefit exports Ifrom the Unitsd States.
This letter describes these reciproczl acticns
more fully.*
'It is understood that among the Tokyo Round
concessions to be mace by the United States and
to be implemented domesticzlly on & ncn-
Giscriminatory basis will be inciuded certain
tariif concessions which have been discussed
=mong us anad which are included in the Unitad
Stataes' Schedule XX depcsited with the GATT, a
copy of which has besn furnished to vour dele-
caticn. Those tariff concessions enumerated in
Annex I to this letter will alsc be implementecd
in the United States on a2 non-discriminactory
basis. 2 understand ithat those i contained
in the U. S. Schedule XX for whi ts from
Taiwan constituted ten percent o otal
U.S5. imports in 1976, as well as cles
|




described in Annex I o this letser, have been consideras in
estaplishing the initial bilaceral baiznce. It is furiher
underszocd -ha: the imciemencacicn in the United Staces
of tarifs concsssions zeferred to in this letter will
begin en Jeauvary 1, 1980, in accardance with the staging
schedules enumerated in Annex I to the United States'
Schedule XX and as describked in Annex I to this letter.
In consideration of the implementation ©of the above aczien,
we understané that all tarif?f and 'noa-tariff measurs conces-
sions previocusly offered affacting tracde with the United
States will continue in effect ipn Taiwan, and any conces-—
sions not vetr implementsd, with the exc=ption of thoses item
scbijecz to deferred stacinc as enumerzced in Annex II, will
Se imblemenced as of January 1, 1960 in Tziwan. We nots
with catisfaction thar the concessions concerning apples and
automebiles have alrezacy been Iixplemencsd. S
with r=cerd to tariff mezsures referred to im thi
Botkr sides shell have the sézme richts 2 GATT Contrac
farty would have with rsspect to articies bound in
for wnich it bDecomes or cesses to be a principal or
tial scopplier.

- ;
We Surther understand that oblications substantially
the sams a5 those apoliczble o developing countries
set forth in certain nan-tariff agresmencs concluded
in the Tokvo Round will be cobserved in Taiwan, i.e.,
the agresemencts on subsidies and countervziling mezsures,
customs valuation, licensing, government procurement,
and technical barriers to trade as well a2s the provisions
1ikely ts be set forth in an acreement con commercial
countari=iting to be concludad, WwWe expec:z that the beasfits
of several non—-tariff acreemencs cohciuded in the Tokyo
scund, i.s., the asgresments on subsidies and countervailing
measures, customs valuacion, licemnsing, covernment Srocurs—
ment, anc technical bar-isrs to trade 2= well as benelils
iikelw to be set forth in an agreexent con Ccommercial counter-
Zeitiac to be concluded, will be sxtended in the Tnitsd
Scaces Lo exporss from T=igan.



& concessicon

'I£ is understood that none of thes
+  will be nullified or impaired by actions which
would be inconsistent with the provisions of the
aneral Agreement on Tariffs andé.Trade cor the
agrzements resierrad to zbove. We. believe that
these assurances reflect commitments appreoprizte
-to Teiwan's =tar= af develooment. ’
'We understand that discussions T-s=5ere=—= <he tweo
sides will continue at & mutually convenient dacte,
zimed at defining bilzterzl cblicztions ancé an
~ @poropriate dispute settlement mechanisa for
matters falling within the purview of thosa
non-tarifi zgresments enumeraitsed above.

'We ars confident thzt amiczble adjustments
be made. if necessary to ensurs that- the bi
undertakings described. in this exchange of
remain appropriately bzalanced.

}-E

Q<

including

it Ly
Q'adm
v

a3«

' 1T+ is furshn
considger fa
by this let
approprizte
Sincerely,
. (signed)
David Dean'”

I have the honor to inform you that the concessicns and —
measuras describad in vour letiesr wiith its Annexes will he (-
implemented in Taiwan. r#?

Y]

Accordingly, wyour letter correctly reflects the —~
understandings reached during the coursa of recent discussings
concerning our bilateral trade. (35

Sincerely, . B o

/ : : Py ¢
Ve /f,, 4 7;;

A
:
|

i
e P o W
il L
Kofisin T. Shah
Repres=ntative
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established for these preducts.

A new itam number will be
will be converted to 2.2% 28 wvalorem
Will be converted to 5.7% a2d valorem

wWill be converted to 9.8% ad valorem

Duty reduction will be in annual stzges ecuivalent toc 3 percent ad va
beginning January 1, 1980, and continuing until the £ull concessicnal
reached.

Duty reduction will be in eight egual annual stazges beginning

January 1, 1980, with the full concessicn rate becoming effective on

1, 1387.

The first stage of reducticn shall become E~,E ive on the effective
for the United Stastes of the Agreement on ;;Ementat_ﬂn of Article V¥
the Generzl Agreement on Tariffs and Trac= entered intoc on iﬂri; 12,
The full concession rate shall become effective upon the expiration
period ©of 6 yvears and & months cmmenc*ng with the effesctive dats of
first stage rsduction. The second stacge Eha;l become effective upon
axpiraticon of 2 period of 6 months commencing with the sffective data
first stsge. During the full staging periocd, the amount of reducticn
the base rate to the full concession rate shall become effective in 8
stages, the last 7 of wnich shall be annuzsl stages.

This concession will be implemented in cne stage on' January 1, 1882,
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