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Office in U.S.A.
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SORFIoENTIAL UNCLASSIFIZD AS PER S FAM S25.2 ff/

Ambassador Natale H. Sellocchi
Chairman ci the Board

and Managing Director

American Institute in Taiwan

1700 North Moore Sireet, 17th Flecr

Erlington, VA 22208

Dear Ambassador Bellocchi:

Reference is macde t¢ your letter dated February 4, 1931
concerning coopera+tion between Canadz and the United States
on the application of non-proliferation assuransss :ic
Canadian uranium to be transferred ZIrom Canada to the United
Stztes of aZmerica for enrichment and Zzbrication intc fuel
and thereafter retransierred to Taiwzn Zfor use in nuclear
reactors Sor the generation of electricity on Taiwan.

We hersby coniirm that CCONRR agrees o the following:

(1) an undertaking that source material and special nuclear
magerial identified as Canadian by AIT uvpon zransier
from the Uni<ed States of a&merica toc Taiwan andéd any
special nuclear meterial produced thereirom:

(2) ccntl nuously be identified as Canadian during the
whele time that such sourcs material or spacizl
nucliear materizl is on Taiwan, and

() be subject to the Agreement Zor Cooperaiion
Concerning Civil Uses of Atomic Ensrcy, signed
april 4, 1972 {reproduced at TIAS 7364; 23 UST 945),
as amended, ané to the Safeguards Transfer
agreement, signed December 6, 1971 (reproduced in
Internaticnal Atomic Znergy Acency documentz
INFCIRC/15E of March 19872);

and
{ii) an undertaking to:

(2a) provide an annual repor: To AIT, covering zh
twelve-month :e:iod enéing on December 31, on all
source macerial and special nuclear materizl on
Taiwan identilied as Canadian. The reoor: shall
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Ambassador N, ¥. Bellocchi -2=- June 6, 19§91

-

distinguish each category of nuclear materi
(e.g., c‘u»o"-Ln, natural uranium, enriched
né
-

-

-

uranium, depleted urarnium, uraniuvm 233

3~
fm

shall show ’o* each catecory the opening inventory,
the closing inventory and ‘ncreases or decrezses
for the period in terms of element weight angé, in
the case oI enriched uranium, the weight of the
U-235 isotope. The report shall be provided as
soon as possible, anéd not later than thres (3)
menths after the cleose of each annual period, ansd

{(p) advise AIT whern a recuest Zor the consent c¢f AIT fo
retransfer, reprocess, or enrich to twanty percant
or grezter in the isotope U-233 source material or
special nuclear materizl on Tziwzn, involives source
material or special nucleszar materizl identified a
Canadian.

ceraly,

///MZ/ ’

Mou-shi
Regr= senc




